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.enry J. Fortino

CPA, P.C.

Independent Auditor’s Report on the Financial Statements

Board of Directors
Verde Valley Sanctuary, Inc.
Cottonwood, Arizona

Report on the Audit of the Financial Statements
Opinion

We have audited the accompanying financial statements of Verde Valley Sanctuary, Inc. (a nonprofit organization),
which comprise the statement of financial position as of June 30, 2023 and the related statements of activities,
functional expenses and cash flows for the year then ended, and the related notes to the financial statements.

In our opinion, the financial statements present fairly, in all material respects, the financial position of Verde Valley
Sanctuary, Inc. as of June 30, 2023 and the changes in its net assets and its cash flows for the year then ended in
accordance with accounting principles generally accepted in the United States of America.

Basis for Opinion

We conducted our audit in accordance with auditing standards generally accepted in the United States of America
and the standards applicable to financial audits contained in Government Auditing Standards, issued by the
Comptroller General of the United States. Our responsibilities under those standards are further described in the
Auditor’s Responsibilities for the Audit of the Financial Statements section of our report. We are required to be
independent of Verde Valley Sanctuary, Inc. and to meet our other ethical responsibilities, in accordance with the
relevant ethical requirements relating to our audit. We believe that the audit evidence we have obtained is sufficient
and appropriate to provide a basis for our audit opinion.

Responsibilities of Management for the Financial Statements

Management is responsible for the preparation and fair presentation of the financial statements in accordance with
accounting principles generally accepted in the United States of America, and for the design, implementation, and
maintenance of internal control relevant to the preparation and fair presentation of financial statements that are free
from material misstatement, whether due to fraud or error.

In preparing the financial statements, management is required to evaluate whether there are conditions or events,
considered in the aggregate, that raise substantial doubt about Verde Valley Sanctuary, Inc.’s ability to continue as a
going concern within one year after the date that the financial statements are available to be issued.

Auditor’s Responsibilities for the Audit of the Financial Statements

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole are free from
material misstatement, whether due to fraud or error, and to issue an auditor’s report that includes our opinion.
Reasonable assurance is a high level of assurance but is not absolute assurance and therefore is not a guarantee that
an audit conducted in accordance with generally accepted auditing standards and Government Auditing Standards
will always detect a material misstatement when it exists. The risk of not detecting a material misstatement resulting
from fraud is higher than for one resulting from error, as fraud may involve collusion, forgery, intentional omissions,
misrepresentations, or the override of internal control. Misstatements are considered material if there is a substantial
likelihood that, individually or in the aggregate, they would influence the judgment made by a reasonable user based
on the financial statements.
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Independent Auditor’s Report on the Financial Statements (Continued)

In performing an audit in accordance with generally accepted auditing standards and Government Auditing
Standards, we:

Exercise professional judgment and maintain professional skepticism throughout the audit.

Identify and assess the risks of material misstatement of the financial statements, whether due to fraud or
error, and design and perform audit procedures responsive to those risks. Such procedures include
examining, on a test basis, evidence regarding the amounts and disclosures in the financial statements.

Obtain an understanding of internal control relevant to the audit in order to design audit procedures that
are appropriate in the circumstances, but not for the purpose of expressing an opinion on the effectiveness
of Verde Valley Sanctuary, Inc.’s internal control. Accordingly, no such opinion is expressed.

Evaluate the appropriateness of accounting policies used and the reasonableness of significant accounting
estimates made by management, as well as evaluate the overall presentation of the financial statements.

Conclude whether, in our judgment, there are conditions or events, considered in the aggregate, that raise
substantial doubt about Verde Valley Sanctuary, Inc.’s ability to continue as a going concern for a
reasonable period of time.

We are required to communicate with those charged with governance regarding, among other matters, the
planned scope and timing of the audit, significant audit findings, and certain internal control-related matters
that we identified during the audit.

Supplementary Information

Our audit was conducted for the purpose of forming an opinion on the financial statements as a whole. The
accompanying schedule of expenditures of federal awards, as required by Title 2 U.S. Code of Federal
Regulations Part 200, Uniform Administrative Requirements, Cost Principles, and Audit Requirements for
Federal Awards, is presented for purposes of additional analysis and is not a required part of the financial
statements. Such information is the responsibility of management and was derived from and relates directly
to the underlying accounting and other records used to prepare the financial statements. The information has
been subjected to the auditing procedures applied in the audit of the financial statements and certain
additional procedures, including comparing and reconciling such information directly to the underlying
accounting and other records used to prepare the financial statements or to the financial statements
themselves, and other additional procedures in accordance with auditing standards generally accepted in the
United States of America. In our opinion, the schedule of expenditures of federal awards is fairly stated, in
all material respects, in relation to the financial statements as a whole.

Other Reporting Required by Government Auditing Standards

In accordance with Government Auditing Standards, we have also issued our report dated February 3, 2024,
on our consideration of Verde Valley Sanctuary, Inc.’s internal control over financial reporting and on our
tests of its compliance with certain provisions of laws, regulations, contracts, and grant agreements and other
matters. The purpose of that report is solely to describe the scope of our testing of internal control over
financial reporting and compliance and the results of that testing, and not to provide an opinion on the
effectiveness of Verde Valley Sanctuary, Inc.’s internal control over financial reporting or on compliance.
That report is an integral part of an audit performed in accordance with Government Auditing Standards in
considering Verde Valley Sanctuary, Inc.’s internal control over financial reporting and compliance.
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VERDE VALLEY SANCTUARY, INC.
Statement of Financial Position
June 30, 2023

ASSETS

Current Assets
Cash $ 1,091,840
Interest in investment pool - board endowments 833,873
Due from government agencies 169,636
Inventory 310,213
Total Current Assets 2,405,562
Property and Equipment, net 3,583,756
Other Assets 13,350

Total Assets $ 6,002,668

LIABILITIES AND NET ASSETS
Current Liabilities

Accounts payable $ 43,066
Accrued payroll and related 79,421
Long-term debt - current portion 25,200
Total Current Liabilities 147,687
Long-Term Debt - Noncurrent Portion 897,164
Total Liabilities 1,044,851

Net Assets
Net assets with donor restrictions 218,316
Net assets without donor restrictions 4,739,501
Total Net Assets 4,957,817

Total Liabilities and Net Assets $ 6,002,668

The accompanying notes are an integral part of these financial statements



VERDE VALLEY SANCTUARY, INC.
Statement of Activities
Year Ended June 30, 2023

CHANGES IN NET ASSETS WITHOUT DONOR RESTRICTIONS
Support and Revenue:

Contributions $ 478,407
Contributions of non-financial assets 1,005,720
Thrift shop sales 941,910
Federal grants 1,055,537
Investment return 55,550
Other income 93,276

Total Support and Revenue 3,630,400

NET ASSETS RELEASED FROM RESTRICTIONS

Restrictions satisfied by payments 100,910
Total Support, Revenue and Reclassifications 3,731,310
Expenses:
Program Services:
Thrift Shop 1,839,288
Commuinity Based Advocacy and Residential Programs 1,469,772
Supporting Services:
General and administration 534,853
Fundraising 144,668

Total Expenses 3,988,581

Decrease in Net Assets Without Donor Restrictions (257,271)

CHANGES IN NET ASSETS WITH DONOR RESTRICTIONS

Contribution - restricted 14,152
Net assets released from restrictions (100,910)
Decrease in Net Assets With Donor Restrictions (86,758)
Decrease in net assets (344,029)
NET ASSETS, BEGINNING OF YEAR - AS ORIGINALLY REPORTED 4,536,256
Prior period adjustments 765,590
NET ASSETS, BEGINNING OF YEAR - AS RESTATED 5,301,846
NET ASSETS , END OF YEAR § 4,957,817

The accompanying notes are an integral part of these financial statements
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VERDE VALLEY SANCUARY, INC.
Statement of Functional Expenses
Year Ended June 30, 2023

Program Services Supporting Services
Community
Based Advocacy
and Residential General and
Thrift Shop Programs Administration Fundraising Total
Salaries and wages $ 550,285 $ 863,093 $ 213,462 $ 86,399 § 1,713,239
Payroll taxes and employee related 103,587 198,728 54,400 20,598 377,313
Cost of goods sold 941,910 - - - 941,910
Contributed supplies - 54,558 - - 54,558
Client supplies expense 27,083 77,610 11,726 470 116,889
Professional services 7,312 23,156 184,142 1,535 216,145
Bank charges 18,958 32,096 1,628 7,244 59,926
Occupancy costs 75,921 102,851 26,347 - 205,119
Insurance 32,850 26,062 9,712 2,565 71,189
Travel - 8,068 5,498 1,790 15,356
Other 13,840 29,579 7,825 18,755 69,999
Depreciation 67,542 53,971 20,113 5,312 146,938
$ 1.839.288 $ 1469772 $ 534853 $ 144,668 $ 3.988.581

The accompanying notes are an integral part of these financial statements
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VERDE VALLEY SANCTUARY, INC.
Statement of Cash Flows
Year Ended June 30, 2023

CASH FLOWS FROM OPERATING ACTIVITIES
Decrease in net assets
Adjustments to reconcile the decrease in net
assets to net cash provided by operating activities:
Non-cash items:
Depreciation
Realized/unrealized gain on interest in investment pool
Changes in:
Due from government agencies
Employee retention credit receivable
Inventory
Other assets
Accounts payable and accrued expenses

Net Cash Provided by Operating Activities

CASH FLOWS FROM INVESTING ACTIVITIES
Proceeds from sales of investments
Purchases of property and equipment

Net Cash Used by Investing Activities

CASH FLOWS FROM FINANCING ACTIVITIES
Payments on long-term debt

Net Cash Used by Financing Activities
Increase in Cash
CASH AT BEGINNING OF YEAR

CASH AT END OF YEAR

The accompanying notes are an integral part of these financial statements.

6

(344,029)

146,938
(48,139)

(21,879)

612,386
245

(10,927)

(37,867)

296,728

529,225

(574,447)

(45,222)

(24,355)

(24,355)

227,151

864,689

1,091,840



VERDE VALLEY SANCTUARY, INC.
Notes to Financial Statements
June 30, 2023

NOTE 1 - NATURE OF OPERATIONS AND SUMMARY OF SIGNIFICANT ACCOUNTING
POLICIES

Nature of Operations

Verde Valley Sanctuary, Inc. (“the Organization ) is a nonprofit corporation formed in Arizona in 1993. Its
mission is to provide safety, services, and comfort to survivors of domestic and sexual violence, and it does
that through two primary departments: resident services and community-based advocacy. The Resident
Services Department operates the emergency shelter program, including a 24/7/365 crisis hotline, and
transitional housing program, providing 28 and 14 beds for survivors, respectively. Survivors can reside in
the emergency shelter for up to 120 days and in transitional housing up to 24 months. The Community Based
Advocacy Department’s programs are Outreach, Lay Legal Advocacy, and Youth Empowerment Services
(YES). Through most of programs, survivors have access to safety planning, crisis intervention, case
management, information and referral to other community resources, court accompaniment, assistance with
protection orders and victim compensation, emotional support, and personal advocacy. The YES program
works with regional schools and libraries to deliver age-appropriate violence prevention and healthy
relationship education. The Organization also operates three thrift stores that help fund the aforementioned
programs and services. The thrift stores are located in Cottonwood, Camp Verde, and Sedona.

Significant Accounting Policies

Basis of Presentation - The financial statement presentation follows generally accepted accounting principles
for not-for-profit organizations. Under these principles, the Organization is required to report information
regarding its financial position and activities according to two classes of net assets: net assets without donor
restrictions and net assets with donor restrictions.

These classes are defined as follows:

Net assets without donor restrictions - Net assets that are not subject to donor-imposed stipulations. The
Governing Board has designated, from net assets without donor restrictions, net assets for a board designated
endowment.

Net assets with donor restrictions - Net assets subject to donor-imposed stipulations. Some donor restrictions
are temporary in nature; those restrictions will be met either by actions of the Organization and/or the passage
of time.

Support and Revenue Recognition — Contributions, which consist primarily of government and public support
are recorded with or without donor restrictions when unconditionally promised. Government support is
considered unconditionally promised as expenses are incurred under the corresponding grant agreements. All
donor-restricted support is reported as an increase in net assets with donor restrictions. When a restriction
expires (that is, when a stipulated time restriction ends or purpose restriction is accomplished), net assets
with donor restrictions are reclassified to net assets without donor restrictions and reported in the statement
of activities as net assets released from restrictions. However, if a restriction is met in the same year a
contribution is made, that contribution is classified as without donor restrictions.

Unconditional promises to give, which consist of amounts due from government agencies are expected to be
collected in less than one year and are reported at net realizable value. Management does not believe an
allowance for uncollectible amounts is necessary based on historical experience. Revenue received that is not
considered a contribution is recognized as an increase in net assets without donor restrictions when earned.
The Organization recognizes revenue from thrift store sales at the time of the sale.
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VERDE VALLEY SANCTUARY, INC.
Notes to Financial Statements
June 30, 2023

NOTE 1 - NATURE OF OPERATIONS AND SUMMARY OF SIGNIFICANT ACCOUNTING
POLICIES (CONTINUED)

Significant Accounting Policies (Continued)

Cash and Cash Equivalents - For purposes of the Statement of Cash Flows, the Organization considers all
highly liquid investments with an initial maturity of three months or less to be cash equivalents.

Inventory - The Organization has inventories of clothing and other miscellaneous items available for sale in
its thrift stores. The Organization records thrift store inventory at the time of donation and reflects costs of
goods sold and a reduction in inventory at the time of sale. Inventory is recorded at fair value on the date of
donation.

Property and Equipment - Property and equipment acquisitions in excess of $5,000 are capitalized. Property
and equipment is carried at cost or, if donated, at the approximate fair value at the date of donation.
Depreciation is computed using the straight-line method over the estimated useful lives of the respective
assets.

Donated Services - Donated services are recognized as contributions, if the services (a) create or enhance
non-financial assets or (b) require specialized skills, are performed by people with those skills, and would
otherwise be purchased. Volunteers provide services throughout the year that are not recognized as
contributions in the financial statements since the criteria for recognition has not been met.

Functional Allocation of Expenses - The costs of providing the various programs and other activities have
been summarized on a functional basis. Accordingly, certain costs have been allocated among program and
supporting services benefited. Costs associated with individual functions are expensed directly as incurred.
Insurance and depreciation have been allocated based on each individual functional expense category total
as a percentage of total functional expenses.

Use of Estimates - The preparation of financial statements in conformity with accounting principles
generally accepted in the United States of America requires management to make estimates and assumptions
that affect certain reported amounts and disclosures. Accordingly, actual results could differ from those
estimates.

Concentrations of Credit Risk - The Organization places its cash balances with high credit quality financial
institutions. At times, these balances may be in excess of the FDIC insurance limit of $250,000. On June
30, 2023, the Organization’s uninsured balances totaled approximately $441,600. The interest in the
investment pool, which is held at a community foundation is uninsured. The amounts due from government
agencies are generally collected in full and therefore have a low credit risk. The Organization does not
require collateral to support its credit risks for financial instruments.

Income Tax Status - The Organization is exempt from federal income tax as an organization other than a
private foundation under Section 50/ (c)(3) of the Internal Revenue Code. Accordingly, there are no income
taxes reflected on these financial statements. The Organization ’s income tax returns are generally subject to
examination by the Internal Revenue Service for three years after the date filed.

Investments - The Organization reports investments at fair value. Net investment return is reported in the
Statement of Activities and consists of interest and dividend income, realized and unrealized capital gains
and losses and investment expenses.



VERDE VALLEY SANCTUARY, INC.
Notes to Financial Statements
June 30, 2023

NOTE 2 - PROPERTY AND EQUIPMENT

Property and equipment consisted of the following on June 30, 2023:

Land $ 926,711
Buildings and improvements 3,380,016
Vehicles 122,049
Furniture and equipment 191,564
4,620,340
Less accumulated depreciation (1,036,584)
$3,583,756

NOTE 3 - INVESTMENTS AND FAIR VALUE MEASUREMENTS

Fair value is defined as the price that the Organization would receive to sell an asset or pay to transfer a
liability in an orderly transaction between market participants at a measurement date.

Accounting standards establish a three-tier fair value hierarchy that prioritizes the inputs to valuation
techniques. Inputs refer broadly to the assumptions that market participants use to make valuation decisions,
including assumptions about risk. Observable inputs are those that reflect the assumptions that market
participants would use in pricing the asset and are based on market data obtained from independent sources.
Unobservable inputs reflect the assumptions about the inputs market participants would use in pricing the
asset or liability developed based on the best information available in the circumstances. The three-tier
hierarchy of inputs is summarized in the three levels listed below:

Level 1: Quoted prices in active markets for identical assets.

Level 2: Quoted prices for similar assets in active markets, quoted prices for identical or similar assets in
inactive markets, or inputs other than quoted prices that are observable for the asset.

Level 3: Unobservable inputs for the asset.

The level of fair value hierarchy within which a fair value measurement falls is based on the lowest level
input that is significant to the fair value measurement.

The fair value of the interest in the pooled investment account is based on the net asset value provided by
the community foundation and is considered level 3 because the inputs are unobservable.

Fair values of assets measured on a recurring basis at year end are as follows:

Pooled Investment Account
Held at Community Foundation

(Level 3)
Beginning of year $1,314,959
Sales (529,225)
Investment return, net 48.139
End of year $ 833,873



VERDE VALLEY SANCTUARY, INC.
Notes to Financial Statements
June 30, 2023

NOTE 4 - COMMITMENTS AND CONTINGENCIES

The Organization’s operations are concentrated in contracts with government agencies. In addition, the
Organization operates in a heavily regulated environment. The operations of the Organization are subject
to the administrative directives, rules and regulations by federal, state and local regulatory agencies,
including, but not limited to, the State of Arizona Department of Economic Security and the Arizona
Department of Public Safety; such administrative directives, rules and regulations are subject to change.
Changes may occur with little notice or inadequate funding to pay for the related costs, including the
additional administrative burden, to comply.

NOTE 5 - NET ASSETS WITH DONOR RESTRICTIONS

Net assets with donor restrictions were to be spent on the following at June 30, 2023:

Transitional housing § 46,065
Pet friendly housing 81,930
Step ahead program 44,663
Facility expansion and other 45,658

$218,316

NOTE 6 - NET ASSETS WITHOUT DONOR RESTRICTIONS - BOARD DESIGNATED
ENDOWMENTS

The Organization has two board designated endowments held in an investment pool managed by a
community foundation. Under the terms of the endowment agreement, the community foundation invests
funds on behalf of the Organization in return for an agreed upon management fee. The total amount of the
designated net assets is $833,873 at June 30, 2023 which represents the fair market value of the interest in
the investment pool.

The Organization has adopted investment and spending policies, approved by the Board of Directors, for
endowment assets that attempt to subject the funds to low investment risk while providing its programs with
current income.

The Organization has a policy of appropriating for distribution each year 4.5% of its endowment fund’s fair
value. However, the board of directors may elect to appropriate additional funds as it deems necessary.

NOTE 7 - VULNERABILITY DUE TO CERTAIN CONCENTRATIONS

During the year ended June 30, 2023, the Organization received 15% of its support and revenue from one
federal grant program.

NOTE 8 - RETIREMENT PLAN

The Organization sponsors a defined contribution 401(k) retirement plan which covers substantially all full-
time employees. Employees who participate may contribute up to the maximum annual limit allowed by
law. The Organization matches 100% of the employee’s contribution up to one percent of the employee’s
salary. Contributions for the year ending June 30, 2023 totaled $9,737.
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VERDE VALLEY SANCTUARY, INC.
Notes to Financial Statements
June 30, 2023

NOTE 9 - LONG TERM DEBT

Long-term debt on June 30, 2023 consisted of:

Note payable to United States Department of Agriculture

(USDA) monthly payments of $698 including interest at

2.25% through July 2051, secured by real property. $173,995
Note payable to a United States Department of Agriculture

(USDA) monthly payments of $1,405 including interest at
2.75% through August 2047, secured by real property.

294,471
Note payable to Bank, monthly payments of $2,595 including
interest at 4.25% through September 2031, final balloon payment
0f $346,000, secured by real property. 453,898
922,364
Less current portion (_25.200)
$897,164
Maturities of long-term debt on June 30 follows:
2024 $25,200
2025 26,000
2026 27,000
2027 27,900
2028 28,800
Thereafter 787,464
$922.364

Interest expense for the year ending June 30, 2023 totaled $32,021.
NOTE 10 - INFORMATION REGARDING LIQUIDITY AND AVAILABILITY OF RESOURCES

The Organization does not have a formal policy regarding maintenance of liquid financial assets sufficient
to cover general expenditures. The Organization regularly monitors liquidity while striving to maximize the
investment of funds in excess of cash requirements. Financial assets in excess of daily cash requirements are
generally placed in a savings account or certificates of deposit.

The following table reflects the Organization’s financial assets as of June 30, 2023, reduced by amounts that
are not available to meet general expenditures within one year of the statement of financial position date
because of contractual restrictions or internal board designations.

Cash and cash equivalents $1,091,840
Interest in investment pool 833,873
Due from government agencies 169,636
Total financial assets 2,095,349
Board designated endowments (833,873)
Cash designated for donor restrictions (218.316)
Financial assets available to meet cash needs

for general expenditures $1,043,160
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VERDE VALLEY SANCTUARY, INC.
Notes to Financial Statements
June 30, 2023

NOTE 11 - CONTRIBUTED NONFINANCIAL ASSETS

The Organization received the following contributions of nonfinancial assets during the fiscal year:

Thrift store inventory $ 951,162
Client supplies 54,558
$1,005,720

Contributed inventory is valued at fair market value at the time of donation. In addition, the Organization
receives donations of various supplies, including gift cards; home goods; and toiletries, to be provided to
clients as needed. Contributed client supplies are valued at fair market value at the time of donation. The
inputs for measuring fair value are generally published sources of thrift shop values or sales of similar items.

All contributions of nonfinancial assets received by the Organization were considered without donor
restrictions and able to be used by the Organization as determined by the board of directors and management.

NOTE 12 - RELATED PARTY TRANSACTIONS

A board member is the Vice-President/branch manager at a bank in which the Organization held $105,000
of its cash balances at June 30, 2023.

NOTE 13 - PRIOR PERIOD ADJUSTMENTS

Net assets at June 30, 2022 have been adjusted for misapplications of Generally Accepted Accounting Principles
(GAAP) made in prior years. The misapplication of GAAP was caused by a failure to record employee retention
credit income in the proper period. This resulted in the promises receivable balance and the change in net assets
for 2022 being understated by $612,386. There was also a misapplication of GAAP in the valuation
methodology being used for inventory resulting in the inventory balance being understated by $153,204 at June
30, 2022. This did not have a significant impact on the change in net assets for 2022. These corrections have no
effect on the results of the current year’s activities; however, the corrections increased beginning net assets for
2023 by a total of $765,590.

NOTE 14 - SUBSEQUENT EVENTS

Management has evaluated subsequent events through February 3, 2024, which is the date the financial
statements were available to be issued.
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VERDE VALLEY SANCTUARY, INC.
Schedule of Expenditures of Federal Awards
Year Ended June 30, 2023

Assistance Listing Pass-through Entity Federal
Federal grantor/Pass-through Grantor Number Identifying Number  Expenditures

Program Title

US Department of Health and Human Services
Passed through Arizona Department of Health and Human Services :
Family Violence Prevention and Services 93.671 ADHS17-185594 $ 21,609

Passed through Arizona Department of Economic Security :

Family Violence Prevention and Services 93.671 CTR062163 88,994
Total Family Violence Prevention and Services 110,603
Temporary Assistance for Needy Families 93.558 CTR062163 267,327
Temporary Assistance for Needy Families 93.558 CTR064289 14,877
Total Temporary Assistance for Needy Families 282,204
Social Services Block Grant 93.667 CTR062163 61,600

US Department of Justice
Passed through Arizona Department of Public Safety:

Crime Victim Assistance 16.575 2020-V2-GX-0054 601,130

Total Federal Expenditures $ 1,055,537
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VERDE VALLEY SANCTUARY, INC.
Schedule of Expenditures of Federal Awards (Continued)
Year Ended June 30, 2023

NOTES TO SCHEDULE OF EXPENDITURES OF FEDERAL AWARDS
NOTE 1 - BASIS OF PRESENTATION

The accompanying schedule of expenditures of federal awards (the “Schedule”) includes the federal award
activity of Verde Valley Sanctuary, Inc. under programs of the federal government for the year ended June
30, 2023. The information in this Schedule is presented in accordance with the requirements of Title 2 U.S.
Code of Federal Regulations (CFR) Part 200, Uniform Administrative Requirements, Cost Principles, and
Audit Requirements for Federal Awards (Uniform Guidance). Because the Schedule presents only a selected
portion of the operations of Verde Valley Sanctuary, Inc., it is not intended to and does not present the
financial position, changes in net assets, or cash flows of Verde Valley Sanctuary, Inc.

NOTE 2 - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES
Expenditures reported on the Schedule are reported on the accrual basis of accounting. Such expenditures
are recognized following the cost principles contained in the Uniform Guidance, wherein certain types of

expenditures are not allowable or are limited as to reimbursement.

Verde Valley Sanctuary, Inc. has elected to use the 10 percent de minimis indirect cost rate as allowed under
the Uniform Guidance.
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.enry J. Fortino

CPA, P.C.

Independent Auditor’s Report on Internal Control
Over Financial Reporting and on Compliance and Other Matters Based on an Audit of Financial Statements
Performed in Accordance with Government Auditing Standards

Board of Directors
Verde Valley Sanctuary, Inc.
Cottonwood, Arizona

We have audited, in accordance with the auditing standards generally accepted in the United States of America and
the standards applicable to financial audits contained in Government Auditing Standards issued by the Comptroller
General of the United States, the financial statements of Verde Valley Sanctuary, Inc. (a nonprofit organization),
which comprise the statement of financial position as of June 30, 2023, and the related statements of activities,
functional expenses and cash flows for the year then ended, and the related notes to the financial statements, and
have issued our report thereon dated February 3, 2024.

Report on Internal Control over Financial Reporting

In planning and performing our audit of the financial statements, we considered Verde Valley Sanctuary, Inc.’s
internal control over financial reporting (internal control) as a basis for designing audit procedures that are
appropriate in the circumstances for the purpose of expressing our opinion on the financial statements, but not for
the purpose of expressing an opinion on the effectiveness of Verde Valley Sanctuary, Inc.’s internal control.
Accordingly, we do not express an opinion on the effectiveness of Verde Valley Sanctuary, Inc.’s internal control.

A deficiency in internal control exists when the design or operation of a control does not allow management or
employees, in the normal course of performing their assigned functions, to prevent, or detect and correct,
misstatements on a timely basis. A material weakness is a deficiency, or a combination of deficiencies, in internal
control, such that there is a reasonable possibility that a material misstatement of the entity’s financial statements
will not be prevented or detected and corrected on a timely basis. A significant deficiency is a deficiency, or a
combination of deficiencies, in internal control that is less severe than a material weakness, yet important enough to
merit attention by those charged with governance.

Our consideration of internal control was for the limited purpose described in the first paragraph of this section and
was not designed to identify all deficiencies in internal control that might be material weaknesses or significant
deficiencies. Given these limitations, during our audit we did not identify any deficiencies in internal control that
we consider to be material weaknesses. However, material weaknesses or significant deficiencies may exist that
have not been identified.

Report on Compliance and Other Matters

As part of obtaining reasonable assurance about whether Verde Valley Sanctuary, Inc.’s financial statements are free
from material misstatement, we performed tests of its compliance with certain provisions of laws, regulations,
contracts, and grant agreements, noncompliance with which could have a direct and material effect on the financial
statements. However, providing an opinion on compliance with those provisions was not an objective of our audit,
and accordingly, we do not express such an opinion. The results of our tests disclosed no instances of
noncompliance or other matters that are required to be reported under Government Auditing Standards.

3801 N Campbell Ave., Suite A Tucson, AZ 85719
(520)370-5052 hfortino@fortinocpa.com
www.fortinocpa.com
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Independent Auditor’s Report on Internal Control
Over Financial Reporting and on Compliance and Other Matters Based on an Audit of Financial
Statements Performed in Accordance with Government Auditing Standards
(Continued)

Purpose of this Report

The purpose of this report is solely to describe the scope of our testing of internal control and compliance
and the results of that testing, and not to provide an opinion on the effectiveness of Verde Valley Sanctuary,
Inc.’s internal control or on compliance. This report is an integral part of an audit performed in accordance
with Government Auditing Standards in considering Verde Valley Sanctuary, Inc.’s internal control and
compliance. accordingly, this communication is not suitable for any other purpose.
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Independent Auditor’s Report on Compliance for Each Major Program and on Internal Control over
Compliance Required by the Uniform Guidance

Board of Directors
Verde Valley Sanctuary, Inc.
Cottonwood, Arizona

Report on Compliance for Each Major Federal Program
Opinion on Each Major Federal Program

We have audited Verde Valley Sanctuary, Inc.’s compliance with the types of compliance requirements identified as
subject to audit in the OMB Compliance Supplement that could have a direct and material effect on each of Verde
Valley Sanctuary, Inc.’s major federal programs for the year ended June 30, 2023. Verde Valley Sanctuary, Inc.’s
major federal programs are identified in the summary of auditor’s results section of the accompanying schedule of
findings and questioned costs.

In our opinion, Verde Valley Sanctuary, Inc. complied, in all material respects, with the types of compliance
requirements referred to above that could have a direct and material effect on each of its major federal programs for
the year ended June 30, 2023.

Basis for Opinion on Each Major Federal Program

We conducted our audit of compliance in accordance with auditing standards generally accepted in the United States
of America; the standards applicable to financial audits contained in Government Auditing Standards, issued by the
Comptroller General of the United States; and the audit requirements of Title 2 U.S. Code of Federal Regulations
Part 200, Uniform Administrative Requirements, Cost Principles, and Audit Requirements for Federal Awards
(Uniform Guidance). Our responsibilities under those standards and the Uniform Guidance are further described in
the Auditor’s Responsibilities for the Audit of Compliance section of our report.

We are required to be independent of Verde Valley Sanctuary, Inc. and to meet our other ethical responsibilities, in
accordance with relevant ethical requirements relating to our audit. We believe that the audit evidence we have
obtained is sufficient and appropriate to provide a basis for our opinion on compliance for each major federal
program. Our audit does not provide a legal determination of Verde Valley Sanctuary, Inc.’s compliance with the
compliance requirements referred to above.

Responsibilities of Management for Compliance

Management is responsible for compliance with the requirements referred to above and for the design,
implementation, and maintenance of effective internal control over compliance with the requirements of laws,
statutes, regulations, rules, and provisions of contracts or grant agreements applicable to Verde Valley Sanctuary,
Inc.’s federal programs.

Auditor’s Responsibilities for the Audit of Compliance

Our objectives are to obtain reasonable assurance about whether material noncompliance with the compliance
requirements referred to above occurred, whether due to fraud or error, and express an opinion on Verde Valley
Sanctuary, Inc.’s compliance based on our audit. Reasonable assurance is a high level of assurance but is not
absolute assurance and therefore is not a guarantee that an audit conducted in accordance with generally accepted
auditing standards, Government Auditing Standards, and the Uniform Guidance will always detect material
noncompliance when it exists. The risk of not detecting material noncompliance resulting from fraud is higher than
for that resulting from error, as fraud may involve collusion, forgery, intentional omissions, misrepresentations, or
the override of internal control. Noncompliance with the compliance requirements referred to above is considered
material if there is a substantial likelihood that, individually or in the aggregate, it would influence the judgment
made by a reasonable user of the report on compliance about Verde Valley Sanctuary, Inc.’s compliance with the
requirements of each major federal program as a whole.
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Independent Auditor’s Report on Compliance for Each Major Program and on Internal Control
over Compliance Required by the Uniform Guidance (Continued)

In performing an audit in accordance with generally accepted auditing standards, Government Auditing
Standards, and the Uniform Guidance, we:

Exercise professional judgment and maintain professional skepticism throughout the audit.

Identify and assess the risks of material noncompliance, whether due to fraud or error, and design and
perform audit procedures responsive to those risks. Such procedures include examining, on a test basis,
evidence regarding Verde Valley Sanctuary, Inc.’s compliance with the compliance requirements referred
to above and performing such other procedures as we considered necessary in the circumstances.

Obtain an understanding of Verde Valley Sanctuary, Inc.’s internal control over compliance relevant to the
audit in order to design audit procedures that are appropriate in the circumstances and to test and report on
internal control over compliance in accordance with the Uniform Guidance, but not for the purpose of
expressing an opinion on the effectiveness of Verde Valley Sanctuary, Inc.’s internal control over
compliance. Accordingly, no such opinion is expressed.

We are required to communicate with those charged with governance regarding, among other matters, the
planned scope and timing of the audit and any significant deficiencies and material weaknesses in internal
control over compliance that we identified during the audit.

Report on Internal Control over Compliance

A deficiency in internal control over compliance exists when the design or operation of a control over
compliance does not allow management or employees, in the normal course of performing their assigned
functions, to prevent, or detect and correct, noncompliance with a type of compliance requirement of a federal
program on a timely basis. A material weakness in internal control over compliance is a deficiency, or a
combination of deficiencies, in internal control over compliance, such that there is a reasonable possibility
that material noncompliance with a type of compliance requirement of a federal program will not be
prevented, or detected and corrected, on a timely basis. A significant deficiency in internal control over
compliance is a deficiency, or a combination of deficiencies, in internal control over compliance with a type
of compliance requirement of a federal program that is less severe than a material weakness in internal control
over compliance, yet important enough to merit attention by those charged with governance.

Our consideration of internal control over compliance was for the limited purpose described in the Auditor’s
Responsibilities for the Audit of Compliance section above and was not designed to identify all deficiencies
in internal control over compliance that might be material weaknesses or significant deficiencies in internal
control over compliance. Given these limitations, during our audit we did not identify any deficiencies in
internal control over compliance that we consider to be material weaknesses, as defined above. However,
material weaknesses or significant deficiencies in internal control over compliance may exist that were not
identified. Our audit was not designed for the purpose of expressing an opinion on the effectiveness of
internal control over compliance. Accordingly, no such opinion is expressed.

The purpose of this report on internal control over compliance is solely to describe the scope of our testing
of internal control over compliance and the results of that testing based on the requirements of the Uniform
Guidance. Accordingly, this report is not suitable for any other purpose.
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VERDE VALLEY SANCTUARY, INC.
Summary Schedule of Prior Year Audit Findings
June 30, 2023

FINDINGS RELATED TO FINANCIAL STATEMENTS REPORTED IN ACCORDANCE WITH
GOVERNMENT AUDITING STANDARDS

Finding Number: FS-2022-001

Type of Finding: Significant Deficiency

Description: Internal Controls Over Financial Reporting and Capital Assets
Status: Corrected

FINDINGS AND QUESTIONED COSTS RELATED TO FEDERAL AWARDS

Finding Number: 2022-001

Federal Agency: U.S. Department of Justice/U.S. Department of Health and Human Services
Pass-Through Agencies: Arizona Department of Public Safety/Arizona Department of Health Services
Type of Finding: Significant Deficiency

Compliance Requirement: Activities Allowed or Unallowed, Allowable Costs/Cost Principles

Status: Corrected
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VERDE VALLEY SANCTUARY, INC.
Schedule of Findings and Questioned Costs
June 30, 2023

Summary of Auditor’s Results

1. The auditor’s report expresses an unmodified opinion on the financial statements.

2. No significant deficiencies were disclosed during the audit of the financial statements.
No material weaknesses are reported.

3. No instances of noncompliance material to the financial statements were disclosed during the
audit.

4. No significant deficiencies in internal control over major federal award programs were
disclosed during the audit. No material weaknesses are reported.

5. The auditor’s report on compliance for the major federal award programs expresses an
unmodified opinion on all major federal programs.

6. There were no audit findings that are required to be reported in accordance with Section 2 CFR
section 200.516(a).

7. The programs tested as major programs included: Crime Victim Assistance: Assistance Listing
No. 16.575.

8. The threshold for distinguishing Type A and B programs was $750,000.

9. The Organization was determined to be a low-risk auditee.
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